Part 1 - Key takeaways from the African Union Conference on Debt in Lomé, Togo
Debt Restructuring: Challenges and Solutions – The G20 Common Framework has failed and an opportunity in a UN Framework Convention on Sovereign Debt

I wish to start off with the context of why we're talking about the African debt monitoring mechanism. Just last week in Lomé, Togo, the African Union Commission together with a number of partners had for the very first time on the continent a member state African Union wide debt conference, a Pan African conference on debt and debt sustainability as a way of trying to chart the way forward for the continent and come up with proposals that are both national, regional, and international. The idea behind that conference was to try and tackle what is a very grave debt crisis that our continent is facing and the impact that it is having on the citizens of this continent. 
Different types of proposals were discussed, right from what are the domestic challenges regarding the debt crisis and why many African countries are moving or edging towards a default. As we were in Lomé last week, we heard that a fifth country is about to enter the G20 common framework, and this is Cote d'Ivoire. This is despite it being praised early last year for being the indicator for indicating that the euro bond market was back open and that capital markets were being opened for business to back on the continent. It is very distressing that we heard that kind of news in Lomé last week. Earlier this week, we heard here in Kenya, where I'm from, that the government has issued another euro bond as a way of trying to offset payments to other euro bonds that were issued last year that are coming due. Coupled with that, we have countries like Malawi that have not been able to fully negotiate debt restructuring and debt repayment terms with their creditors. This situation has forced them to sit down with the main creditor, the IMF, and relook at how they can reorganise themselves once the elections are complete. With that kind of prevailing national context, many countries are facing a very turbulent future in the short to medium term with lots of difficult decisions to be made. 

The second aspect that the conference tried to touch on is what can we do as a region, as a continent. What are the initiatives that Member States can take to the international level as a way of promoting a coherent and coordinated common position on debt and debt restructuring? One of these was the idea of having a common position on debt restructuring and the current debt restructuring process under the common framework.The conference concluded that whilst the common framework was established to deal with the immediacy of the COVID-19 pandemic, in today's world and in today's economic and political environment, perhaps it's not quite fit for purpose. This was a message that was alluded to right from the heads of state from Togo, Ghana, and Zambia who graced the occasion on the first day with the different panels that discussed what should be the next phase of debt restructuring on the continent.
The second part to this debt restructuring was then, what are the alternatives, especially when you have a situation where certain creditors are not part of the current restructuring program? Here we had a situation where multilateral institutions and development finance institutions are not part of the existing G20 common framework for debt restructuring. For instance, the IMF, the World Bank, the African Development Bank, the Trade and Development Bank, and African Export-Import Bank (Afreximbank), at least in the African context, are not part of the current G20 common framework debt restructuring process. This presents severe challenges, particularly for countries that have a significant proportion of their external debt, particularly owed to these multilateral institutions. A case in point is Malawi, which has a considerable amount of debt owed to the Trade and Development Bank and African Export-Import Bank (Afreximbank), and therefore it's not been able to find an appropriate debt restructuring negotiation process to ease the fiscal pressure it is currently facing.

A third dimension around the debt restructuring was then, what are the alternatives? One of these is to advocate for and advance the calling for a sovereign debt restructuring mechanism under the auspices of the United Nations. This tends to be an intergovernmental process, one that is currently being negotiated under the 4th International Conference on Financing for Development (FfD4). This is currently ongoing and it's something that is being negotiated, to facilitate the process of the sovereign debt restructuring mechanism being established. We, as civil society, are encouraging the member states of the African Group and those of small island development states to advocate for a United Nations framework Convention on sovereign debt.
These are the three areas with which the conference last week in Lomé tried to elucidate, create, and facilitate a conversation around these contested areas, with a view of coming together with a common position and a coordinated approach to the negotiations.
