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Without Taking Bold Steps to Resolve the Debt Crisis, the African Union’s Agenda 2063,
Including Industrialisation and Increased Intra-African Trade, Cannot be Achieved.

As the global pandemic threatens to cause irreparable damage to economies and citizens’ lives
across the African continent, we are reminded of the urgent need to put people before profits and
recall the spirit of Pan-Africanism as we strive to “Build Forward Together”. It is in this regard that the
African Civil Society Forum on Sovereign Debt which was organised by the African Sovereign Debt
Justice Network (AfSDJN), AFRODAD) and the Friedrich Ebert Foundation — AU Cooperation
Office held a meeting on 8th March 2021 to tackle concerning public debt levels across the continent

in advance of the Conference of African Ministers of Finance, Planning and Economic Development
that was held on 17-23 March 2021. Have a look at the meeting's brief introduction and
the statement to Ministers of Finance in English, French and Portuguese.

Agenda 2063



https://www.afronomicslaw.org/index.php/category/african-sovereign-debt-justice-network-afsdjn/afsdjn-civil-society-forum-message-mounting
https://www.afronomicslaw.org/index.php/category/african-sovereign-debt-justice-network-afsdjn/afsdjn-civil-society-forum-message-mounting
https://african-union.fes.de/about/fes-au-cooperation
https://african-union.fes.de/about/fes-au-cooperation
https://www.uneca.org/cfm2021
https://www.uneca.org/cfm2021
https://afrodad.org/index.php/en/a-civil-society-forum-on-debt

The Current Public Debt Situation and its negative Effects on
People cannot be Ignored!
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You agree with us that since the World
Health Organisation declared COVID-19 a
global pandemic in March 2020,

business has not been usual by any
means. What is often termed “new normal’
is completely abnormal as nations and
their citizens fight to not bow under the
heavy burden of public debt and other
negative effects of the pandemic.
Countries, societies, and individuals have

have been struggling to respond to the pandemic’s devastation of health systems, economies,
trade, and human wellbeing. This is the time for African governments to stand united and to be
proactive in calling for national, regional, and global action on financing for development. You

can find here the

that was released during the Pan-Africa CSOs meeting to

ahead of the 53rd session of the Economic Commission for Africa.



https://afrodad.org/index.php/en/component/easyfolderlistingpro/?view=download&format=raw&data=eNpNkE1OxDAMha8S5QRtEQO4KzTS7BALtiNVmcRtLTVJyc8wEuLuOM1UsEr84u_5OQraFr4jHECOfjEYZB-hewJpvM4WXYrngBFV0PPZ4CUNdkqlhSmZI4YKxU0C2exPU8aY_gzZbxg2rVTPFXXKYikbkOU4VJWM7AmaCgVcXFaV5n9dzI604M4-cn301mZHnxnF8eNdRDIo8MrRRfLidQyklTiRU06jeCNHMXFg0TVdWxweQOIt3W-rGe9x8bYSL75naXm8SknpufyJ7C-b-sJEwCvhV12TV5i8nxaO9vMLnvJvHg,,
https://www.uneca.org/cfm2021
https://www.uneca.org/cfm2021

Why is AFRODAD and partners asking for Special Drawing Rights issuance
by IMF?

USD USD
650 3
Billion Trillion
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That’s why we aie still calling

for a bigger allocation amounting to
USD 3 trillion
less than that is not even near enough

AFRODAD and 220 SCOs call for 2Trillion in SDRs by IMF (USD 3Trillion)

We were joined by amazing partners from various organisations and countries to ask for the issuance
of Special Drawing Rights (SDRs) by IMF. But what are SDRs? Why are we spending much time and

energy promoting them? And what's the current situation and way forward? Read on!

AFRODAD with other 220 CSOs, are asking for the issuance of $2 trillion in SDRs or equivalent of

USS$3 trillion as part of existing debt relief measures for developing countries. We held productive
meetings with the Southern African Development Community Parliamentary Forum (SADC
PF); partners in Kenya (Okoa Uchumi Coalition under Tisa Kenya); in Uganda (media representatives
from Uganda, SEATINI Uganda, Uganda Debt Network, Civil _Society Budget Advocacy

Group, Transparency International Uganda); Angola (OSISA Angola together with Angolan debt
network); in Zambia (The Consumer Unity And Trust Society CUTS); in Zimbabwe (ZIMCODD); and
in Chad (CROSET).



https://www.afrodad.org/index.php/en/sdrs
https://www.afrodad.org/index.php/en/statement-on-the-uneca-imf-and-african-finance-ministers-meeting-outcomes
https://www.afrodad.org/index.php/en/statement-on-the-uneca-imf-and-african-finance-ministers-meeting-outcomes
https://www.sadcpf.org/index.php/en/
https://www.sadcpf.org/index.php/en/
https://tisa.co.ke/
https://seatiniuganda.org/
https://www.udn.or.ug/
https://www.csbag.org/
https://www.csbag.org/
https://tiuganda.org/
https://osisa.org/osisa-angola-home/
https://www.consumersinternational.org/members/members/consumer-unity-and-trust-society-cuts/
https://youtu.be/rDiQDkwV7Uk

Watch our position _here or read here as we break it down in an interview with Southern Times.

Ugandan Media and Civil Society join AFRODAD to Discuss Economic
Recovery and Responsible Public Debt Management in a meeting hosted by
Seatini Uganda

The global pandemic has resulted in a multitude of crises affecting Africa. African countries in general
are witnessing a fiscal dilemma due to shrinking revenue collection and mobilisation, burdensome
debt repayments and the trading off in expenditure towards social protection. As part of the response
to this fiscal predicament, SDRs issuance would create fiscal space for investments in health
expenditure including procurement, as current initiatives are still falling short of effectively providing
immediate solutions.

Itis in this regard that in a meeting attended by more than 25 Ugandan journalists on 25 March 2021,
CSOs including SEATINI Uganda; Uganda Debt Network- UDN; Civil Society Budget Advocacy
Group-CSBAG and Transparency International Uganda-TIU joined AFRODAD and other global

CSOs tocall for new issuance of 3 trillion SDRs or equivalent of US$3 trillion as



https://youtu.be/rDiQDkwV7Uk
https://www.southerntimesafrica.com/africa-demands-a-better-deal/
https://www.csbag.org/
https://tiuganda.org/
https://www.afrodad.org/index.php/en/statement-on-the-uneca-imf-and-african-finance-ministers-meeting-outcomes

one of financing measures for economic recovery especially for needy countries. These new
allocations would ease fiscal constraints thus enabling African countries to invest in protecting their
citizens against the economic contraction; increasing health spending for tests, protective equipment,
treatment as well as procuring vaccines and eventually investing in healthcare systems.

Continue reading and also let’s cross over to Uganda and hear what they have to say concerning

financing economic recovery and responsible public debt management:

Briefing of media, CSOs and governments on economic recovery
and responsible public debt management. Responses from Julius
Kapwepwe, Director of Programmes- UDN



https://www.afrodad.org/index.php/en/ugandan-media-and-civil-society-join-demand-the-issuance-of-special-drawing-rights
https://youtu.be/Soz2moEB41U

Briefing of media, CSOs and governments on economic recovery and
responsible public debt management. Responses from Lilian Zawedde-
Transparency International Uganda

Briefing of media, CSOs and governments on economic recovery
and responsible public debt management. Responses from
Samson Muwanguzi - Acting Commissioner, Debt Policy Issuance
McFPED



https://youtu.be/tIKgW2IN6QE
https://youtu.be/IpWZ5JbKzgo

Briefing of media, CSOs and governments on economic recovery
and responsible public debt management. Responses from Sophie
Nampewo, Senior Budget Policy Analyst- CSBAG

Briefing of media, CSOs and governments on economic recovery and
responsible public debt management. Responses from Lubega Emmanuel -
Journalist, DW Kswalhili



https://youtu.be/oQi9oz9TIHI
https://youtu.be/4MDrPYTPJKU

You can also hear from Ssuuna Robert, Tax and Trade Expert; Ismail Musa Ladu- journalist Nation

Media Group; Jane Nalunga, Executive Director- Seatini; Louis Kizito, Digital Marketing Manager
and Consultant.

In Kenya, we also had a catch-up meeting with business journalists to introduce AFRODAD to them
and to also advise concerning some of the questions or limitations that they find themselves faced
with when it comes to reporting on public debt management and related issues.


https://youtu.be/2WAGMWJt2fs
https://youtu.be/HmpmCOOX05w
https://youtu.be/VfkqYmLpm0M
https://youtu.be/rA098nda2qs

Even though there are many issues to tackle, we still have to
#StopTheBleeding






https://www.factipanel.org/about
https://afrodad.org/index.php/en/about-afrodad/initiatives/testimonial/regional-dialogue-on-illicit-financial-flows#concept-note
https://afrodad.org/index.php/en/about-afrodad/initiatives/testimonial/regional-dialogue-on-illicit-financial-flows#presentations
https://afrodad.org/index.php/en/about-afrodad/initiatives/testimonial/regional-dialogue-on-illicit-financial-flows#stop-the-bleeding-campaign
https://afrodad.org/index.php/en/about-afrodad/initiatives/testimonial/regional-dialogue-on-illicit-financial-flows#stop-the-bleeding-campaign
https://www.afrodad.org/index.php/en/we-must-continue-fighting-illicit-financial-flows-from-africa

We do not support Public Private Partnership Projects that Undermine Democratic
Accountability

Through the Civil Society Policy Forum of the IMF and World
Bank Spring meetings, held on the 24" of March 2021
AFRODAD's presentation in a webinar on Universal Health care:
Lessons learnt from Public Private Partnerships in Southern
Africa raised concerns that CSOs in Africa hold against Public
Private Partnership (PPP) in the health sector. AFRODAD
A_‘shared four lessons derived from its study on the Privatisation of

Education and Health Services in Southern Africa. These lessons

include the fact that i) PPPs undermine democratic accountability, ii) they disenfranchise citizens
from access to health due to high user fees, iii) crowd out human and financial resources from public
sector and iv) lead to debt through contingent liabilities. These among other factors presented by
other panelists from Africa and Latin America led to the World Bank’s Global Lead on Health, Nutrition
and Population as well as the United Nations Special Rapporteur on the Rights to Health, pledging
to assist CSOs in engaging country offices on PPP agreements most of which remain undisclosed.


https://worldbankgroup.webex.com/webappng/sites/worldbankgroup/meeting/info/84bd29a324074fd19456dd0284120906?siteurl=worldbankgroup&MTID=md08eff732bde5dd5485a4f90ac1b820f&meetingAuthToken=QUhTSwAAAAQr45m1RyCL%2BYzRVTRmaKmMYyrxyb7xraULInok9kxrKHW%2BEHU36CWEBOQNlcOTo64TNxSxe0PbtTbl2CO3s7i3XJ3h8AeqK%2BohDGrlNX6QNfIHh2SDQiiXYTW8Chqm86C0DPfPjP%2BvLo4t4PA8Idie1wZjaYIryePwvxwwsqC8YOPvRHKOlzq9tixTY24gNPNMtxIQO7LAT%2Bgs2u9vHtnsKzwqgRcxAfyGVSt084%2Blmg%3D%3D
https://www.linkedin.com/posts/adrian-chikowore-a8133b93_be-sure-to-tune-in-as-i-contribute-to-the-activity-6780188972216795136-Ie8e
https://www.linkedin.com/posts/adrian-chikowore-a8133b93_be-sure-to-tune-in-as-i-contribute-to-the-activity-6780188972216795136-Ie8e
https://www.linkedin.com/posts/adrian-chikowore-a8133b93_be-sure-to-tune-in-as-i-contribute-to-the-activity-6780188972216795136-Ie8e
https://afrodad.org/index.php/en/component/easyfolderlistingpro/?view=download&format=raw&data=eNpNkE1uxCAMha-COEHSqtPWWXVTqbs5wEiRG0ywlIGIn3SkqnevCRO1CwTv4c9-gND38J3gBNqGxVDUQ4KHZ9AmTOVKPqfLx_n9EmmhDX0e2dtQS4TSJVFsUNot0N1xNRdK-a-h9BvH3avqpaEer1RlB7pup-ay0QND1yAZu2J2_6qEtbzQwT4JdY68YeYkK3gVrFwiU6Ym0BvlCJfsFHuVQslO5qo3G3nCyj-Cplu-n1Zj72HptnKkdCTpZTjmjJOrP6KHz919FVwi0sb01R4pUeYQ5kWC_fwCGuhvwQ,,
https://afrodad.org/index.php/en/component/easyfolderlistingpro/?view=download&format=raw&data=eNpNkE1uxCAMha-COEHSqtPWWXVTqbs5wEiRG0ywlIGIn3SkqnevCRO1CwTv4c9-gND38J3gBNqGxVDUQ4KHZ9AmTOVKPqfLx_n9EmmhDX0e2dtQS4TSJVFsUNot0N1xNRdK-a-h9BvH3avqpaEer1RlB7pup-ay0QND1yAZu2J2_6qEtbzQwT4JdY68YeYkK3gVrFwiU6Ym0BvlCJfsFHuVQslO5qo3G3nCyj-Cplu-n1Zj72HptnKkdCTpZTjmjJOrP6KHz919FVwi0sb01R4pUeYQ5kWC_fwCGuhvwQ,,

Tirtvangani Mutazu, Senior Policy Analyst

AFRODAD

BBC- Africa interviewed Senior Policy
Analyst on Debt Management, Tirivangani
Mutazu on the current current and worsening
public debt situation and why citizens,
especially the youth, should be interested in
public debt issues and demand transparency
from their governments when it comes to
borrowing and spending. Since governments
borrow and we pay, we definitely must be
part of the process including keeping them
accountable. Watch the interview from the

9th minute.

Jason Branganza, Executive

Director AFRODAD

The IMF news reached out to AFRODAD’s
Executive Director, Jason Braganza for a
podcast interview. His message was that
member states of the African Union should
have a collective voice when negotiating at
the UN, at the IMF, at the World Bank and
other International Financial Institutions.
They should also have a collective position
that speaks to and for the continent and also
benefits the continent. Here is the link to the

insightful podcast.

Proceed to more news items



https://www.bbc.co.uk/programmes/p09b7bmh
https://www.imf.org/en/News/Podcasts/All-Podcasts/2021/03/22/jason-braganza
https://www.afrodad.org/index.php/en/resources/afrodad-in-the-news

We got some old style PDF too!

MPs, civil society lobby IMF for USS3 trillion

Mabasa Sasa

[ENTARIANS in South-

'ern Africa and civil society

are pushing the International

Monetary Fund (IMF) to issue US$3

trillion in new Special Drawing

Rights (SDRs) so that countries can

better cope with Covid-19 and re-
turn to a sound economic footing.

In addition, the lobby seeks a debt
restructuring agreement for Africa,
which will ultimately lead to full
debt cancellation.

This came out of a webinar jointly
organised by the SADC Parliamen-
tary Forum and the African Forum
and Network on Debt and Develop-
ment on March 15,

The engagement was themed
“IMF Special Drawing Rights, a Sus-
tainable Option for Financing the
Fight Against Covid-19 and Econom-
ic Recovery in Africa”.

Participants resolved that any
debt relief initiative should include
both private creditors and multilat-
eral financial institutions, should
holistically tackle structural biases
in global financial architecture, and

should eventually lead to debt can-
cellation.

A document issued after the
meeting read, in part, “We are call-
ing on SADC member countries to
support a new allocation of IMF
Special Drawing Rights (SDRs) in the
amount of US$3 trillion. We believe
that an allocation of this size is re-
quired to address the real needs in a
decisive and sustainable way.”

SDRs are a costless IMF instru-
ment issued to members of the in-
stitution to liquidate into hard cur-
rency or store as a reserve at their
discretion.

They are allocated according to
a country’s financial contribution
to the IMF, meaning that rich coun-
tries benefit more from the instru-
ments than developing ones.

There have been indications
that the IMF could soon issue SDRs
worth between US$500 billion and
US$1 trillion, but the SADC PF and
AFRODAD say the figure is too low
to make a meaningful impact in de-
veloping countries, hence the US$3
trillion lobby.

Opening the webinar, SADC PF

Ms Boemo emphasised that on
February 5, 2021, African finance
ministers had unanimously called
on the IMF to issue SDRs; while also
lobbying for an extension of the G20
Debt Service i itiati

countries (South Africa, Botswana,
Namibia, Mauritius, Eswatini, and
Seychelles), debt levels were consid-
ered sustainable.

“The main drivers of debt accu-
ion have been new borrow-

At its 48th Plenary Assembly Ses-
sion in 2020, the SADC PF adopted a
motion that exhorted the region to
support initiatives that would result
in total cancellation of Africa’s for-
eign debt.

AFRODAD senior policy officer
Mr Tirivangani Mutazu said the
average J)uhlic debt in SADC had
increased from 39, 2 percent of GDP
in 2011 to 55 percent in 2019. And it
was still rising.

“The pace of public debt accumu-
lation has been higher for Angola,

i Zambia, i
Namibia and South Africa, where it
has exceeded the regional average
of 30 percent of GDP.

“In 2020, three countries were at
high risk of debt distress, namely
Zambia, Angola and Malawi; and
two countries were in debt dis-
tress — Zimbabwe and Mozam-
bique. For SADC market access

ing, budget deficits, exchange rates
depreciations, the rise in interest
rates, debt-creating inflows, com-
modity price fluctuations and low
foreign direct investments,” he said.

Mr Mutazu said Africa needed
a resolution mechanism that ad-
dressed the legality, legitimacy, and
sustainability of debts.

“In addition,” he noted “parlia-
mentarians at the SADC Parliamen-
tary Forum and national parlia-
ments need to urge governments to
put pressure on the IMF to issue out
SDRs. Particularly, African parlia-
mentarians need to call on the IMF
to issue Sﬁecial Drawing Rights, The
African Union, finance ministers
and the UN Economic Commission
for Africa have all added their voic-
es on the need for the SDR issuance.

“In the likely event of SDR issu-
ance, parliaments will have to play
an important role in the usage,

transparency and accountability
of the funds. SDRs come with no
IMF conditionalities attached. It is
money that goes directly to country
treasuries and national budgets.”

AFRODAD executive director Mr
Jason Braganza contextualised mat-
ters by pointing out that legislators
and civil society had to explore how
best to use available “instruments
and policy processes to secure some
form of extended debt relief, debt
restructuring and ultimately debt
cancellation given the manner in
which some of these debts have
been accrued, but also in terms of
how some of our creditors have
behaved in lending to some of our
governments in ways that are not
in keeping with high levels of trans-
parency, governance and account-
ability”.

“So, as we consider advocating
for the issuance of drawing rights,
we must also be very keen and ac-
tive in advocating for equitable al-
location given the special circum-
stances under which we are seeking
this issuance of new Special Draw-
ing Rights,” he added.



GLOBAL MECHANISM "FAVOURS RICH NATIONS'

Call for revision of
how SDRs are allocated

MABASA SASA

AT LEAST nine SADC member states have
accessed credit lines worth more than
$1 billion (R14.8bn) from the International
Monetary Fund (IMF) and the World Bank
Group (WBG) to finance Covid-19 inter-
ventions, something experts caution will
exacerbate the debt situation in the region.

The African Forum and Network on
Debt and Development (Afrodad) says the
region is digging itself deeper into a hole
and it needs to find sustainable solutions
to the mounting debt crisis.

Among the solutions on the table is
getting the IMF to issue new Special Draw-
ing Rights (SDR), to the tune of $3 trillion,
to assist African governments cope with
Covid-19 and set themselves on the path
to economic recovery. Afrodad, with the
backing of the Southern Africa Develop-
ment Community Parliamentary Forum
want, has called for a revision of how SDRs
are allocated as the mechanism has tended
to favour rich nations.

The lobby is also pushing for inclu-
sion of all creditors (private lenders and
international financial institutions) in all
debt-relief initiatives; immediate addressing
of structural biases in the global debt and
financial architecture; and restructuring
and re-profiling of the debt portfolio as a
step towards debt cancellation.

At a webinar themed “IMF Special
Drawing Rights, A Sustainable Option for

Financing the Fight Against the Covid-
19 Pandemic and Economic Recovery in
Africa” last week, Afrodad senior policy
officer Tirivangani Mutazu outlined the
extent of the crisis.

From the IMF, the Comoros borrowed
$12.13m, the DRC $363.27m, Madagascar
$165.99m, Malawi $91m, Mozambique
$309m, Tanzania $14.3m, and the Sey-
chelles $31.2m. The World Bank’s Covid-
19 Fast-Track Facility saw the DRC access
$47m, Eswatini $6m, Lesotho $7.5m and
Malawi $37m.

The pace of public debt accumulation
has been higher for Angola, Mozambique,
Zambia, Swaziland, Namibia and South
Africa, exceeding the regional average of
30%. Botswana, the DRC and Zimbabwe
experienced a decline in their debt-to-GDP
ratios. In 2020, three countries were in
high risk of debt distress, namely Zambia,
Angola and Malawi, and two countries in
debt distress - Zimbabwe and Mozambique.

Afrodad said major drivers of debt
accumulation included budget deficits,
exchange rate depreciation, commodity
price fluctuations and low foreign direct
investment inflows,

Covid-19 had reduced government rev-
enues while increasing expenditures have
increased due to a sharp rise in health
expenditures, social programmes and recov-
ery bailouts to firms.

The situation has resulted in louder calls
for global lenders to consider debt relief.




we'll play our
part: legislators

FREDDY MAMBARA

LEGISLATORS in Southern Africa should
play a central role in ensuring governments
do not accrue unnecessary debt, and that
finances are transparently and procedurally
handled.

The call was made in the context of the
continental lobby to compel the Interna-
tional Monetary Fund to issue new special
drawing rights (SDRs) to give low-income
countries fiscal space to contend with the
Covid-19 pandemic in particular and set
Africa on the path to economic recovery.

The African Forum on Debt and Devel-
opment (Afrodad) and the SADC Parliamen-
tary Forum (PF) on March 15 held a webinar
to chart a way forward on SDRs and debt.

Afrodad executive director Jason Bra-
ganza noted that African countries had
been the beneficiaries of past debt can-
cellation programmes such as the highly
indebted poor country initiative and the
multilateral debt relief initiative at the tum
of the millennium,

However, he said since then there had
been “a bit of a lull in holding govern-
ments accountable” for contracted debt,
and this had seen authorities getting into
counterproductive deals with commercial
lenders who attached unfavourable terms
and conditions such as high interest rates
and/or harsh penalties,

As such, he said it was imperative to
explore the different available “instruments
and policy processes to secure some form
of extended debt relief, debt restructuring
and ultimately debt cancellation, given
the manner in which some of these debts
have been accrued, but also in terms of how
some of our creditors have behaved in lend-

ing to some of our governments in ways not
in keeping with high levels of transparency,
governance and accountability”.

Afrodad senior policy analyst Tirivangani
Mutazu said: “SADC governments should
ensure that proper good debt governance
practices, eg parliamentary approvals, are
followed during the Covid-19 crisis and
risks are minimised.”

Legislators, under the banner of the
SADC PF, pledged to play their oversight
role both in respect of any potential SDR
issuance and as regards debt acquisition
and financial expenditure by governments.

“SADC countries need SDR allocations
for the following reasons: increased health
spending for tests, protective equipment,
treatment, eventually vaccination; broader
investment in health care to strengthen sys-
tems; increased social protection spending
to allow locked down citizens to survive
financially and protect the most vulnerable;
increased water provision (hand washing,
sanitation, hygiene); and to rebuild econo-
mies (direct bailouts of enterprises).

“As parliamentarians and civil society,
we will play our important oversight role in
the usage, transparency and accountability
of the SDRs funds,” they said.

SDRs are costless assets issued by the
IMF, which central banks can either use
as a reserve or liquidate as hard currency.

Marwick Khumalo, an MP from
Eswatini, said while countries appreciated
the various loan facilities extended by the
IMF and other lenders, conditions attached
were often stringent and choked small
economies.

Zimbabwean legislator Anele Ndebele
said parliaments should ensure SDRs were
channelled towards their intended use.




AFRODAD in Pictures

Jason Braganza (left), Executive Director, AFRODAD joined by Donald Deya, Chief Executive
Officer of the Pan African Lawyers Union (PALU), captured during our recently held virtual IFFs

Conference.
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